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and every Banker who finds his stoclk.pf Gold;' falling below what he considers safe, takes' s^epS to stop the drain, and, if necessary, to add to his reserves.
If the Banker holds a larger amount of Gold than he considers necessary he extends his business until the excess is absorbed.
The exports of each country, and the claims it may have against other countries, are set off against its imports and the claims on other accounts which foreign countries may have against it. And if there is an unfavourable balance against any country the liatc of Exchange falls; this fall stimulates exports and checks imports, and if equilibrium is not thereby restored, the Rate of Exchange must continue to fall until it becomes profitable to export Gold: if necessary, this export of Gold must continue until there is such a fall] in Prices in the country against which there was an unfavourable balance, and such a rise of Prices in foreign countries, that equilibrium is restored by still further increasing exports and diminishing imports. What I have just explained is a necessary consequence of the law that the exchange of commodities for com-
1 TUo fall in prices or visa in prices, an tlio caao may ho, is duo to Lho fdct tlmt JJnnlcors adjust their business to the quantity of Gold which thoy hold. They will neither nllow Gold to Ho idle uor run Iho risk of cat-vying on tlioiv business with insufficient cash. T ueud hardly any bliab if tho Gold imported into a country is hoarded, it produces no ofi'oct on prices in fchab country.